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OATH OR AFFIRMATION

1, Anthony Campen , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Presidential Brokerage, Inc. , a3
of September 30 2018 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None-

£ gt

CEO

D

BRAD DOWELL Title
Notary Public
State of Colarado

- : 20064015283
(Kotary Public My Jiﬁi%?léﬁl‘ Explres 04-19-2022

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition. .

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. '

] (b) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

1 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

I:] (k) A Reconciliation between the andited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
] (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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HARDING AND HITTESDORF, PC.

Certified Public Accountants

650 S, Chenry Street, Sulte 1050
Deonver, Colorado 80246 :
(803) 803-0888

FAX (303) 893-0894
www.hhepafirmcom

To the Board of Directors and éhareholders
of Presidential Brokerage, Inc.
- Greenwood Village, Colorado

Opinion on the Financial Statements

We have audited the accompanying statement of financiel condition. of Presidential Brokerage,
Inc. (an S-Corporation) as of September 30, 2019, the related statements of operations, changes in
shareholders® equity, and cash flows for the period of January 1,2019 through September 30,2019,
and the related notes and schedules (collectively referred to as the financial statements). In our
opinion, the financial statements present fatrly, in all material respects, the financial position of
Presidential Brokerage, Inc. as of September 30, 2019, and the results of its operations and its cash
flows for the period January 1, 2019 through September 30, 2019 in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Presidential Brokerage, Inc.’s management.
Our responsibility is to express an opinion on Presidential Brokerage, Inc.’s financjal statements
based on our audit. We are a public accounting firm registared with the Public Compauy
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to Presidential Brokerage, Inc. in accordance with the U.S, federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in-accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial

. statements are free of matetial misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates rade by management, as well as evaluating the overall financial statements.
We believe that our audit provides a reasonable basis for our opinion. :




' Auditor’s Report on Supplemental Information

The supplementary information contained in Schedules I and II has been subjected to audit
procedures performed in conjunction with the audit of Presidential Brokerage, Inc.’s financial
statements. The supplementary information is the responsibility of Presidential Brokerage, Inc.’s
management, Our audit procedures included determining whether the supplementary information
reconciles to the financial statements or the underlying accounting and other records, as applicable,
and performing procedures to test the completeness and accuracy of the information presented in
the supplementary information. In forming our opinion on the supplementary information, we
evaluated whether the supplementary information, including its form and content, is presented in
conformity with 17 CF.R. Section 240.17a-5. In our opinion, the supplementary information
contained in Schedules I and II is fairly stated, in all material respects, in relation to the financial
statements as a whole.

ol o Hosd o PE.
g el

HARDIN HITTESDOREF, P.C.

Certified Public Accountants

We have served as Presidential Brokerage, Inc.’s auditor since 2009,
Denver, Colorado

November 29, 2019 '




PRESIDENTIAL BROKERAGE, INC.

STATEMENT OF FINANCIAT CONDITION

M A N A A N e s

SEP ER 30, 201¢

ASSETS

Cash and cash equivalents

Due from clearing house

Accrued revenue

Payroll Advances

Prepaid Expenses

. Office equipment, furniture and leasehold improvements,
at cost, less accumulated depreciation of $318,856

Clearing deposit

Deposit

Operating Lease nght of Use Asset

TOTAL ASSETS

A AR -

® B 2 5

224,137
38,052
21,017

2,500
39,215

4,900
100,434
38,995
678,779

1,148,030

The accompanying Totes are an integral part of these financial statements.

23~



AL BROKERAGE, INC.
STATEMENT OF FINANCIAL CONDITION
SEPTEMBER 30, 2019

LIABILITIES AND STOCKHOLDERS' EQUITY

Accounts payable $ 22,578 -
Accrued expenses $ 17,139
- Accrued contingent liability $ 71,975
Commissions payable $ 71,999
Operating Lease liabilities $ 678,778

TOTAL LIABILITIES $ 862,469
COMMITMENT (Note 4)

STOCKHOLDERS' EQUITY:

Common stock, at a stated value of $0.05 per share;

authorized 10,000,000 shares,

6,971,874 shares issued and outstanding $ 354,343
Treasury Stock $ (1,001)
Additional paid in capital - 8 921,193
Retained deficit $ (988,975)

TOTAL STOCKHOLDERS' EQUITY $ 285,560
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 1,148,030

The accompanying notes are an integral part of these financial statements.

v



PRESIDENTIAL BROKERAGE, INC.
STATEMENT OF OPERATIONS -

OR PERIOD JANUARY 1, 2019 - SEPTEMBER 30, 201

REVENUES:

Total services $ 2,714,247
TOTAL REVENUE $ 2,714,247
~ OPERATING EXPENSES: :
Salaries and commissions $ 1,521,544
Rent $ 306,481
Advertising - $ 126,355
Payroll and other taxes $ 111,995
Other operating $ 164,042
Office expense $ 4,470
Insurance $ 65,699
Outside services $ 110,005
Brokerage charges $ 151,075
Telephone $ 37,312
Registration fees $ 31,113
Client costs $ 32,001
Travel and entertainment $ ‘46,698
Depreciation $ 8,194
TOTAL EXPENSES $ 2,716,982
NET LOSS $ (2,735)

The accompanying notes are an integral part of these financial statements.

s



BALANCE, JANUARY 1, 2019

Stock repurchase
Net loss

BALANCR, SEPTBMBER 30, 2019

The accompanying notes are an integral part of these financial statements.

ERESIDENTIAL BROKERAGE, INC,
MMEMEWWWM

Conurion Stock Treasury Stock
Paid-in Retained
Shares Amount Shares Amount Capital Bamings Total
6675349 § 354343 - - $ 921,193 $ (986,239) $ 289,297
296,525 (296,525 $ 51,999 . -
. . . . . 735) _$ (2,735)
286,562

6,971,874

-6-

$ 354343  $ (296525) $ 51999 § 921193 $ (983974) $
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PRESIDENTIAL BROKERAGE

STATEMENT OF CASH FLOWS
FOR THE PERIOD JANUARY 1, 2019 - SEPTEMBER 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Non-cash items:
Depreciation
Increase (decrease) in cash resulting

from change in:

Due from clearing house
Prepaid Expenses
Accrued revenue :
Accounts payable
Accrued expenses
Commissions payable

NET CASH USED FOR OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of office equipment and leasehold improvments

-Deposit paid

NET CASH USED FOR INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Treasury Stock Sale and Repurchase

NET CASH PROVIDED BY FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

The accompanying notes are an integral part of these financial statements.

-

$ (2,735)
$ 8,194
$ 70,702
$ (33,799)
$ 122
$ (50,961)
$ 45,616
$ (52,438)
$ (15,299)
$ (13,095)
$ (6,426)
$ (19,521)
$ 51,999
$ 51,999
$ 17,179
$ 206,958
$ 224,137



PRESIDENTIAL BROKERAGE. INC.

NOTES TO FINANCIAL STATEMENTS
PERIOD ENDED SEPTEMBER 30, 2019

1. Summary of Significant Accounting Policies

Organization

Presidential Brokerage, Inc. (an S corporation) (the “Company™) was incorporated in the
state of California on June 25, 1991. The Company is a registered broker-dealer with the
Securities and Exchange Commission (“SEC”) and with the Financial Industry Regulatory
Authority (‘FINRA”), The Company is also a member of the Securities Investor Protection
Corporation (“SIPC”). The Company’s securities is limited to introducing and forwarding
securities on a fully disclosed basis to a carrying broker-dealer. The Company as a matter of
policy does not hold funds or securities for customers or owe money or securities to
customers. )

Cash and Cash Equivalents

Investments with original maturities of three months or less are classified as cash equivalents.

Property and Equipment

Property and equipment are stated at cost. Depreciation is calculated principally by the

© straight-line method over a useful life of five to seven years. Leasehold improvements are
amortized over the life of thé lease. Maintenance and repairs are expensed as incurred.
Major betterments are capitalized. The Company takes advantage of Internal Revenue Code
Section 179 allowing depreciation write-offs of up to $1,000,000 in year of acquisition. This.
method of writing off up to $1,000,000 in the year of acquisition is not a generally accepted
accounting principle; however, the GAAP calculated depreciation did not vary materially
from the tax method considering the financial statements taken as a whole.

Fiscal Year Change

Effective September 30, 2019 the Company changed its fiscal year end from December 31 to
September 30. Accordingly, these financial statements represent the period from January 1,

2019 to September 30, 2019,



PRESIDENTIAL BROKERAGE, INC.
NOTES TO FINANCIAL STATEMENTS
PERIOD ENDED SEPTEMBER 30, 2019

1. Summary of Significant Accounting Policies (Continued)

Income Taxes

The Company, with consent of its shareholders, has elected under the Internal Revenue Code
to be an S corporation. In lieu of corporation income taxes, the shareholders of an S
corporation are taxed on their proportionate share of the Company’s taxable income.
Therefore, no provision or liability for federal income taxes has been included in these
financial statements. However, the Company operates in California which imposes a
minimum franchise tax of $800. :

The Company records a liability for uncertain tax positions when it is more likely than not
that a tax position would not be sustained if examined by the taxing authority. The Company
continually evaluates expiring statutes of limitations, audits, proposed settlements, changes in
tax law and new authoritative rulings. The Company’s evaluation on September 30, 2019
revealed no uncertain tax positions that would have a material impact on the financial
statements. The Company does not believe that any reasonably possible changes will occur
within the next twelve months that will have a material impact on the financial statements.

Interest and penalties associated with the Company’s tax positions are reflected as interest
expense in the financial statements. There were no interest or penalties incurred during the
fiscal year ended September 30, 2019.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentration of credit risk
consist primarily of temporary cash investments. The Company restricts temporary cash
investments to financial institutions with high credit standing. Such temporary cash
investments are often in excess of the FDIC insurance limit.

Advertising Costs

Advertising costs are expensed as incurred.



PRESIDENTIAL BROKERAGE, INC.

NOTES TO FINANCIAL STATEMENTS
PERIOD ENDED SEPTEMBER 30, 2019

1. Summary of Significant Accounting Policies (Continued)
Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
‘estimates.

Subsequent Events

Management has evaluated events thorough the auditors’ report date, which is the date the
financial statements were available to be issued. There were no material subsequent events
that required recognition or additional disclosure in these financial statements.

Financial Advisory Services and Revenue Recognition

In May 2014, the FASB issued ASU No. 2014-09, “Revenue from Contracts with Customers
(Topic 606).” This ASU, as amended, provides comprehensive guidance on the recognition
of revenue from customers arising from transfer of goods and services, guidance on
accounting for certain contract costs, and new disclosures. The company adopted this ASU in
January 2019 using a modified retrospective approach. The ASU did not have a material
impact on the Company’s financial condition, results of operations or cash flows for the
period ending September 30, 2019.

The Company offers clients a wide range of investment services that includes money
management, comprehensive financial planning, and tax planning and preparation. Clients
can choose from an array of services that best fits their situation, each having a separate fee
structure. The annual fees for Investment Advisory Services for retail clients are based upon
a percentage of assets under management and generally range from 0.50% to 2.00%. Some
clients have elected to pay commissions in lieu of advisory fees. In those cases, the client
does not pay an annual fee for Investment Advisory Services. Generally, fees for Investment
Advisory Services are billed quarterly five days before each quarter-end. Fees are calculated
based upon the value plus accrued interest.

The Company provides investment advisory services on a daily basis. The Company believes
the performance obligation for providing advisory services is satisfied over time because the
customer is receiving and consuming the benefits as they are provided by the Company. Fee
arrangements are based on a percentage applied to the customer’s assets under management,
Fees are received quarterly and are recognized as revenue at that time as they relate
specifically to the services provided in that period, which are distinct from the services
provided in other periods.

-10-
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PRESIDENTIAL BROKERAGE, INC.

" NOTES TO FINANCIAL STATEMENTS
PERIOD ENDED SEPTEMBER 30, 2019

. Summary of Significant Accounting Policies (Continued)

Brokerage Services and Revenue Recognition

The Company buys and sell securities on behalf of its customers. Each time a customer
enters into a buy or sell transaction, the Company charges a commission. Commissions and
related clearing expenses are recorded on the trade date (the date that the Company fills the

trade order by finding and contracting with a counterparty and confirms the trade with the
customer). The Company believes that the performance obligation is satisfied on the trade

date because that is when the underlying financial instrument or purchaser is identified, the
pricing is agreed upon, and the risks and rewards of ownership have been transferred to or

from the customer.

Statutory Requirements

Pursuant to Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is required to
maintain minimum net capital of $100,000. At September 30, 2019, the Company's net
capital was $199,949.

The Company is exempt from certain provisions of Rule 15¢3-3 of the Securities Exchange
Act of 1934. Such exemption is in accordance with paragraph (k) (2) (ii) of the Rule.

Retirement Plan

The Company provides a 401(k) profit sharing plan which covers substantially all
employees. Participating employees may elect to contribute, on a tax-deferred basis, a
portion of their compensation in accordance with Section 401(K) of the Internal Revenue

Code. The Company does not match contributions.

Commitment and Contingencies

Lease Commitment

The non-cancellable Denver lease expired May 31, 2014, The Company signed a third
amendment to a non-cancellable lease effective September, 2013, referred to as an Expansion

Lease for additional rentable space through May, 2021. Monthly rent is $27,000.

The Company signed a lease agreement for an executive office in Colorado Springs effective -
July 2018 for a 6 month term and renewed the lease on January 1, 2019 for 6 months ending
on June 30, 2019. It was renewed July 1, 2019 for a 6 month term ending on December 31,
2019. The monthly rent is $875.

-11-



PRESIDENTIAL BROKERAGE, INC.
- NOTES TO FINANCIAL STATEMENTS
PERIOD ENDED SEPTEMBER 30, 20

The Loveland, Colorado lease was signed in July, 2011. Monthly rent was $7,765." The lease
expired on January 31, 2019. The Company signed a sub-lease to relocate the Loveland
office effective January 1, 2019 for a 14 month term expiring on February 29, 2020, The
monthly rent is $5,363. A new lease was signed starting March 1, 2020 through August 31,
2021 with a monthly rent of $6,426.

The Company recognizes and measures its leases in accordance with FASB ASC 842,
Leases. The Company is a lessee in two noncancelable operating leases for office space. The
Company determines if an arrangement is a lease, or contains a lease, at inception of a
contract and when the terms of an existing contract are changed. The Company recognizes a
lease liability and a right of use (ROU) asset at the commencement date of the lease. The
lease liability is initially and subsequently recognized based on the total value of its future
lease payments, Variable payments are included in the future lease payments when those
variable payments depend on an index er a rate. The ROU asset is subsequently measured

throughout the lease term at the amount of the remeasured lease liability (i.e., present value
of the remaining lease payments), plus unamortized initial direct costs, plus (minus) any
prepaid (accrued) lease payments, less the unamortized balance of lease incentives received,
and any impairment recognized. Lease cost for Jease payments is recognized on a straight-
line basis over the lease term."

The Company has elected, for all underlying classes of assets, to not recognize ROU assets
and lease liabilities for short-term leases that have Alease term of 12 months or less at lease
commencement, and do not include an option to purchase the underlying asset that the
Company is reasonably certain to exercise. We recognize lease cost associated with our
short-term leases on a straight-line basis over the lease term. ’

The Company has an obligation as a lessee for office space with initial norncancelable terms
in excess of one year. The Company classified this lease as an operating lease. These leases
. generally contain renewal options for periods ranging from two to five years. Because the

- Company is not reasonably certain to exercise these renewal options, the optional periods are
not included in determining the lease texm, and associated payments under these renewal
options are excluded from lease payments. The Company’s leases do not include termination
options for either party to the lease or restrictive financial or other covenants. Payments due
under the lease contracts include fixed payments. The Company’s office space leases require
it to make variable payments for the Company’s proportionate share of the building’s
property taxes, insurance, and common area maintenance. These variable lease payments are
- not included in lease payments used to determine lease liability and are recognized as

variable costs when incurred.
: -12-



PRESIDENTIAL BROKERAGE, INC.
NOTES TO FINANCIAL STATEMENTS
PERIOD ENDED SEPTEMBER 30, 2019

The components of lease cost for the year ended September 30, 2019 are as follows:

© Operating lease cost $289,687
Variable lease cost $ 16,794
Total lease cost $306,481

Amounts reported in the consolidated balance sheet as of September 30, 2019 were as
follows:

Operating leases:
Operating lease ROU assets $678,778
Operating lease liabilities $678,778

Other information related to leases as of September 30, 2019 was as follows:

Supplemental cash flow information:

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flow from operating leases $131,722

ROU assets obtained in exchange for lease obligations:
Operating leases $810,500

Reductions to ROU assets resulting from reductions to lease obligations:
Operating leases ($131,722)

Weighted average remaining lease term:
Operating leases 2.5 years

Weighted average discount rate:
Operating leases 0%

Amounts disclosed for ROU assets obtained in exchange for lease obligations and reductions
to ROU assets resulting from reductions to lease obligations include amounts added to or
reduced from the carrying amount of ROU assets resulting from new leases, lease
modifications or reassessments.

-13-



PRESIDENTIAL BROKERAGE, INC.

NOTES TO FINANCIAL STATEMENTS
PERIOD ENDED SEPTEMBER 30, 2019

Maturities of lease liabilities under noncancelable operating leases as of September 30, 2019
are as follows:

2020 $3908,422
2021 $280.356
Total lease liabilities $678,778

Contingencies

The Company is from time to time subject to claims and suits arising in the ordinary course of
its business. The Company accrues for potential liabilities involved in these matters as they
become known and can be reasonably estimated. For the fiscal year ended September 30,2019,
the Company has accrued a liability of $71,975 for potential claims.

. Common Stock Issued and Repurchased

During 2019 the firm reissued common shares from Treasury totaling 323,525 to a former
employee as a reversal of a repurchase initiated in 2018. Accordingly, a $52,000 note
payable to the former employee was also reversed.

During 2019 the firm repurchased shares from one employee. The total number of shares
repurchased were 27,000 at a cost of $1 and were place in Treasury in anticipation of future -
reissuance. '

. -14-



PRESIDENTIAL BROKERAGE, INC.

SUPPLEMENTAL SCHEDULE OF COMPUTATION OF NET CAPITAL,
MINIMUM NET CAPITAL REQUIRED, AND AGGREGATE INDEBTEDNESS

SEPTEMBER 30, 2019

1ON O CAPITAL AND M NET CAPITAL REQUIRED

‘ STOCKHOLDERS’ EQUITY $285,560
DEDUCTIONS: ) ,

Non-allowable assets (85.611)

NET CAPITAL $199.949

MINIMUM NET CAPITAL REQUIRED (greater of 6-2/3%
of aggregate indebtedness or $100,000) $100,000

AGGREGATE INDEBTEDNESS

TOTAL AGGREGATE INDEBTEDNESS ~ $183.691
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 91.87

There wete no material differences between the above net capital computation and the
corresponding computation included in the Company's Form X-17A-5 Part TIA.

-15-



HARDING AND HITTESDORF, P.C.

Certified Public Accountants

. 850 8, Cherry Street, Sulte 1050
Danver, Colorado 80246

(303) 893-0888

FAX (3083) 893-0894
www.hhepafirm.com

PORT.OF INDE, GISTERED PUBLI 0 F

To the Board of Directors and Shareholders.
of Presidential Brokerage, Inc.

We have reviewed mariagement's statements, included in the accompanying Exemption Report, in
which (1) Presidential Brokerage, Inc. identified the following provisions of 17 C.F.R. § 15¢3-3(k)

. under which Presidential Brokerage, Inc. claimed an exemption from 17 C.FR. § 240.15¢3-3: -
()X(2)(ii) (exemption provisions) and (2) Presidential Brokerage, Inc. stated that Presidential
Brokerage,, Inc, met the identified exemption provisions throughout the most recent fiscal year
without exception. Presidential Brokerage, Inc. *s management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Presidential Brokerage, Inc:’s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities
Exchange Act of 1934, . ‘

A/M//;ZDJ/% Hosclorh, P

HARDING HITTESDORF, P!
Denver, Colorado
November 29, 2019




'HARDING AND HITTESDORF, P.C.
Cortifled Public Accountants
650 8. Charry Streel, Sulte 1050
Denver, Colorado 80246
(303) 393-0888

FAX {303) 393-0804
www.hhepaflrm.com

PORT O NDENT REG D PUBLIC FIRMON
APPLYING AGREED-UPON PROCEDURES

Board of Directors of Presidential Brokerage, Inc.

" We have performed the procedures included in Rule 17a-5(¢)(4) under the, Securities Exchange
Act of 1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which
are enumerated below and were agreed to by Presidential Brokerage, Inc. and the SIPC, solely to

- agsist you and SIPC in evaluating Presidential Brokerage, Inc.’s compliance with the applicable
instructions of General Assessment Reconciliation (Form SIPC-7) for the period ended September
30, 2019, Presidential Brokerage, Inc.’s management is responsible for its Form SIPC-7 and for
its compliance with those requirements. This agreed-upon procedures engagement was conducted
in accordance with standards established by the Public Company Accounting Oversight Board
(United States) and in accordance with attestation standards established by the American Institute
of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in the Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X~
17A-5 Part III for the period ended Septerber 30, 2019 with the Total Revenue amount
reported in the Form SIPC-7 for the period ended September 30, 2019, noting & $2,766
difference; : :

3. Compared any adjustments reported in the Form SIPC-7 with supporting schedules and
working papers, noting a $269 difference;

4. Recalculated the arithmetical accuracy of the calculations reflected in the Form SIPC-7 and
in the related schedules and working papers supporting the adjustments, noting a $270
difference; and

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which was originally compited, noting no differences. ‘




We were not engaged to and did not conduct an examination or review, the objective of which
would be the expression of an opinion or conclusion, respectively, on Presidential Brokerage Inc.’s
compliance with the applicable instructions of the Form SIPC-7 for the period ended September
30, 2019. Accordingly, we do not express such an opinion or conclusion, Had we performed
additional procedures, other matters might have come to our attention that would have been
reported to you :

This report is intended solely for the information and use of Presidential Brokerage, Inc.’s and the
SIPC and is not intended to be and should not be used by anyone other than these specified parties.

oy Yeodind P

HARDING / HITTESDORF, P
‘Denver, Colorddo
November 29,2019




SCHEDULE 1

PRESIDENTIAL BROKERAGE, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3

SEPTEMBER 30, 2019

The Conipany is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of
11934, since the Company's activities are limited to those which qualify for an exemption under

paragraph (k) (2) (ii) of the Rule.



SCHEDULE 11



PRESIDENTIAL BROKERAGE, INC.;
ASSERTIONS REGARDING EXEMPTION PROVISIONS.

We, as members if management of Presidential Brokerage, Inc. (the “Company”), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934, Those requirements compel a broker or dealer to file annual reports with the Securities and
Exchange Commisslon 97SEC*) and the broker or dealer’s designated examining authority (“DEA"). One
of the reports to be included in the annual filing Is an exemption report prepared by an independent
public accountant based on a review of the assertlons provided by the broker or dealer. Pursuant to that
requirement, the management of the Company hereby makes the following assertions:

(dentified Exemption Pr&vlslon:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating
under the exemptlon provided by Rule 15¢3-3, Paragraph (k}{(2)(t). .

Statement Regarding Meeting Exemption Provision:

The Company met the identifled exemption provision without exception throughout the twelve month
perlod from January 1, 2019 through September 30, 2019,

Presidential Brokerage, Inc.

By:

Ao, ™ vlylg

Anthony Cgmpen C Date” '




SECURITIES INVESTOR PROTEGT|ON GORPORATION
(] . P-O-B 218 W h .0. 0 "2 : -t
SIPC-7 ox 92165 Washington, D.G. 20090-2185 SIPC-7
(38-REV 12/18) General Asssssment Reconclitation (36-REV 12/18)

For the fiscal year ended e
{Rend oarefully the Instructions In your Wotking Copy balore completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1884 Acl reglsiration no. and month In which fiscal year ends for
purposss of the audit requirement of SEC Rule 17a-5: '
| ! Noliel: i la?’y lo! thaI !ntormatl&rlt shns;m on the i
T maliing label requires oorreclion, please a-md
. 43959 FINRA SEP any coirections lo form@sipc.oré and 0
PRESIDENTIAL BROKBRAGE, INC. indicate on the form filed.
5445 DTC PKWY STE 1100
* GREENWOOD VILLAGE, CO 80111-3056 Name and telephone number of person to
: contact raspacting this form.

WORKING COPY

L | -

2. A. General Assessment {ltem 26 from page 2) $ 182

—

8. Less payment made with SIPC-8 filed (exclude Interest) {

Date Pald 37
C. Less prior overpayment applied ¢

D. Assessment balance due or {overpayment)

E. Interest computed on late payment (see Instruction E} for days at 20% per annum

. 145

F. Total assessment balance and Interasl due (or overpayment carried forward)

@. PAYMENT: + the box
Cheok malled to P.0. Box[¥] Funds wired[ ] act[] 145
Total (must be same as F above) [

H. Overpaymsnt carried forward §( ‘ )

8, Subsidiaries (8) and predecessdrg {P) Included In this form (give name and 1934 Act reglstration numbsr):

The SIPC member submifting this form and the

person by whom it Is executed reprpsent thereby ne.
that all informetion contalned herein Is true, correct Presldeﬁ[aiBrolf.u:age;‘{hlc“ e s
and complete. ?

Dated the 14 day ot November 59 19

v Tviis) .

This form and the assessment payment'ls due 80 days after the end of the fiscal year. Retaln the Working Copy of this torm
for a perlod of no! 1ess than 8 years, the latest 2 years In an easlly accessible place.

£ Dales: —

= Posimarked Received Revlewed

ul

= Calculations Documentalion w— . - Forward COPY e
£

© Excepllons:

& Disposition of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES” -
AN-D GENER{“‘ ASSESSMENT Amounts for the fisoal parlod

beginning $/1/2019

and ending ga0Ro08
itara No. | Eliminate cents
2, Total revenue (FOCUS Line 12/Part 11A Line 8, Code 4030) $2,714,247
2b. Additlons: '

{1) Tolal revenuas from the sacurilies buslness of subsldiarles {oxcept foreign subsidiarles) and

predecessors not Included above.

{2} Net loss (rom prindipal transactions In securitles In trading.accounts,

{3) Nt loss from prlnglpal.transacllone {n commadities In trading accounls.

{4) Interest and dividend expense deducted in determining flem 2a.

(5) Net loss fram managentent of of particlpation in the underwriting o disirlbution of securities.
(6) Expensas othar than advertising, printlng, vegistration lees and legal fees deducled In determlning net

profit from management of or participation In underwriting or distribetion of securliies.

£7) Net Joss from securllies in investment accounts.

Tolal addiflons

2¢, Doductions:
{1} Revenues from the distributlon of shates of a reglsiered open end Invastment company or unit
Invastmant trust, from the sale of varlable annultles, fram the business of insurance, from Investment
advisory sarvices rendered lo reglstered invesiment companles or Insurance company separals 2:437,344
1

actounis, and {ram transactions In securlty futures producls.

{2) Revanues from commadiy transactions.
{3) Commisslons, floor brokerage and clearance pald to olhar SIPG membars in connaction with 151,344

gecvrltles transactiohs, .

{4) Relmbursaments for postage tn oonn’ecuon with proxy solicltation,

(5) Net galn from securlties in lnvesiment accounts.

(8] 400% of commlssions and markups sarmed {rom transaotions In (i) certlilcates of deﬁosn and
‘ll) Traasury bills, bankers acceplances or commatclal paper thal mature nine manths or Jess

rom issyancs date. .

- {7} Direct expanses of prinling advertising and legal fees Incurred In connection with other revenue

related to the secuiities businese {revenue defined by Sactlon 16(8)(L) of the Acl).

(8} Other ravenus not related elther directly or indirectly to ths securlities buslness.
{Ses Instruction C):

{Deductions in excess af $100,000 requlre documentalion)

{9) (1) Total tnterest and dividend expenss (FOCUS Ling 22/PART HA Line 13,
Cada 4075 plus line 2b(4) above) but not In excess '
of total Interest and dividend Income, . $

(11} 40% of margln interasl earned an customers securities 4372
accounts (40% of FOCUS line-3, Code 3660}, $.

Eater the gresier of tine {i) or (i) 4,672
Tolal deductions . 2,593,090
24, SIPC Net Oparaling Revanues $ 121,157
26. General Assessment @ 0015 ¢ 182
{to page 1, line 2.A.}




